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Iran is the second exporter of dates
in the world in 2023.
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Iran
Iran is the second exporter of dates
in the world in 2023.

126 billion dollar trade in the first
10 months of the current year.

SaudiArabia

800 billion dollar perspective in the
tourism industry.

China

has the largest capacity to produce
solar power in 2023.

Bahrain

has the best performance of 5G
services in the Gulf Cooperation
Council.

Qatar

Qatar National Bank (QNB)
anticipated a decline in the growth
of the new emerging markets.

Oman

Muscat established online real
estate services.

< International

Monetary Fund (IMF)

it increased its prediction of the
economic growth in Saudia Arabia
to 5.5 percent in 2025.

The World Bank

The World Bank helps 45 billion
dollars to overcome malnutrition
among 335 million people in

90 countries around the world
(payment is complete in 15
months).

WTO

Austria gives EUR 200,000 to help
boost developing economies’ trade
expertise

United Arab
Emirates

Abu Dhabi is the safest city in the
world in 2024.

Kuwait

improvement of the capacity of
family visas to travel to Kuwait.
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strong intention to play a role in all parts
of the project development value chain
in the Gulf.

However, the 2019 announcement that
China’s stateowned Silk Road Fund had
acquired 49 percent in ACWA Power
Renewable Energy Holding (ACWA Power
RenewCo) represents the clearest and
most important signal of this deepening
cooperation, as the company is one

of Saudi Arabia’s main renewable

energy project holding companies, with
1,668 megawatts (MW) of wind and
solar assets in the UAE, South Africa,
Jordan, Egypt, and Morocco. This larger
transaction followed a series of one-off
greenfield codevelopment deals between
ACWA and the Silk Road Fund relating

to one coal and two solar projects in the
UAE.

Getty Images the growth of The

growing partnership would prove to

be a precursor to more international
codevelopment in years to come.

As of October 2023, the total Chinese
investment in ACWA projects has
exceeded $10 billion. ACWA'’s chair
highlighted these developments during
an address at a forum celebrating the
10-year anniversary of the Belt and

Road Initiative in October 2023. During
the forum, ACWA signed seven new
cooperation agreements with a host of
Chinese

SOEs and asserted its commitment to the
Chinese market.

Notable developments have also
occurred at the commercial and
industrial scale. In 2021, the China Three
Gorges company, one of the largest state-
owned power developers, acquired UAE-
based Alcazar Energy. With a portfolio

of only around 400 MW, this transaction
is not interesting for its scale. Rather, it
indicates a nuanced understanding of the
market on the part of China Three Gorges
because it bundled together a large
group of smaller projects from markets
across the MENA region— an indication
that their risk appetite extends beyond
cooperation with state-owned players on
mega-projects. Unsurprisingly, the Silk
Road Fund also played a role financing
the transaction.

Another powerful indicator of the
deepening economic cooperation
between China and the Gulf on

clean energy is the increased level of
investment further upstream in the
renewables value chain. As the United
States and European Union have erected

info@SOWDA.net

new trade barriers to slow.

Chinese companies in key sectors, the
opposite trend seems to be unfolding

in the Gulf. Saudi Arabia and the UAE
have each established ambitious sets of
industrial policies and have marshaled
their sovereign wealth to attract

joint venture partners to codevelop
manufacturing facilities in their domestic
markets. The most notable example

of this trend is the announcement of a
joint venture agreement between Saudi
Arabia’s PIF

and China’s Longi Solar, one of the
world’s largest module manufacturers.24
Longi has since become the module
supplier of preference on a series of
mega-scale solar PV projects developed
by the PIF. A similar agreement was also
recently announced between the PIF and
China’s Hon Hai Precision Industry
Company (Foxconn) to codevelop

an EV brand in Saudi Arabia called

CEER, breaking ground on the project

in 2023.25 The PIF has also built an
assembly plant with the U.S. EV carmaker
Lucid, after becoming its largest
shareholder, and is set to begin operation
in the third quarter of 2023.26 Large
developers from the United States and
the United Kingdom are notably absent
from the broader renewable landscape
altogether, despite a growing appetite for
investments in other developing markets
in Asia and Latin America. An exception
to this absence of Western firms is the
large role played by French firms in the
Gulf renewables landscape, particularly
large state-owned firms EDF and Engie.27
Their success at winning public solar and
wind tenders in the region, and building
lasting.

partnerships with local developers, lends
credence to the hypothesis that it is the
shared feature of state ownership, nearly
ubiquitous in Chinese, French, and Gulf
firms operating in the sector, that is key
to success. The statist nature of these
firms permits access to lower-cost capital
and cheaper debt and enables them to
invest with longer time horizons than
private firms, allowing them to target
projects that have substantial soft-power
or non-financial returns to their state
ownership.

Western governments generally have
been reluctant to compete head-tohead
with Chinese enterprises in the Gulf as
the global energy transition unfolds.

The Dhafra Solar Photovoltaic (PV)
Independent Power Producer

(IPP) project in the United Arab Emirates’
capital, Abu Dhabi.

Source: Photo by Karim Sahib/AFP via

CONCLUSION

The energy relationship between
China and the Gulf states has

evolved slowly from a relationship
characterized by transactional trade
to one that now includes large-scale
reciprocal FDI in both conventional
fossil fuel assets and increasingly in
renewable energy assets that are

the central pillars of the Gulf states’
energy transitions. A decade and a
half of investment cooperation in the
oil and gas sector afforded both sides
opportunities to develop relationships
and trust, which have been carried
forward by a different set of state-
owned firms into the renewables
sector. China’s dominant position in
the supply chain of both solar and
wind projects has also amplified this
trend. Moving beyond this pattern of
reciprocal FDI in the energy sector,
China and its Gulf partners have
begun to develop projects jointly in
other developing markets, signaling

a further deepening of this economic
relationship and growing alignment of
economic and foreign policy priorities.
Interestingly, the unique success of
French state-owned firms among
Western developers in this market
strongly suggests that state ownership
in a state capitalist landscape brings
with it a set of advantages and
perhaps acts as a tacit barrier to entry
to other private Western firms.
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CHINA’S CENTRALITY
INTHEGULFENERGY TRANSITION

Report Part Title
POS: Open Access

Subject: China’s Essential Role in the Gulf States’ Energy Transitions

Date: Jan, 2024

Author(s): Faris Al-Sulayman and Jon B. Alterman
Published by: Center for Strategic and International Studies (CSIS) (2023)

Ref: www.jstor.org/stable/resrep55173 &

China’s role in Gulf states’ energy
transition mirrors trends in their broader
economic relationship. The Chinese side
has gradually transitioned to higher-value
inputs, from component suppliers, to
contractors, and finally to investors and
coinvestors in the largest scale solar and
wind projects.

China’s dominance in clean energy
supply chains is not unique to the Gulf.
The top six solar module manufacturers
globally by production value are all
Chinese companies. Chinese companies
also dominate a variety of other solar
and wind components along the value
chains. In markets that exhibit the rentier
effect and a strong focus on achieving
the lowest price at tender, states have
tended to focus on importing the
cheapest and most efficient components.
These components nearly invariably

come from China, even if that comes at
the expense of effective industrial policy
in the short term. This has meant that
the Saudi and UAE markets have rapidly
become important export markets for
Chinese companies. Chinese contractors
such as the China Energy Engineering
Group and Shanghai Electric have also
played an important role in building

the first group of utility-scale projects,
but with the entry of lower-cost Indian
contracting firms, they now play a
smaller role in that part of the value
chain.

China’s growing role as an investor and
developer in solar projects, both at

the utility and commercial scale and in
greenfield and brownfield developments,
is interesting. For the most part, Gulf
states do not have an issue accessing
capital or debt, and Gulf SOEs typically do

4}
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most of the investing in this sector. But at
the utility scale, module manufacturers
such as Jinko Solar, the largest in the
world, are leading consortiums that
have won large solar tenders in Saudi
Arabia. Chinese firms have captured
much of the value chain in such projects;
in this case, Jinko is the developer

and module supplier, and a smaller
percentage of expenditure—for cables,
civil contracting, and understructures—is
directed to local firms to satisfy local
content requirements. Jinko also played
a similar role in the 1.2 gigawatt-peak
(GWp) Al Sweihan project in Abu Dhabi,
which is one of the largest single-site
photovoltaic (PV) projects in the world.
Jinko codeveloped the project along
with UAE state-owned developer Taga
and also supplied the modules. These
two recent projects signal Chinese firms’
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Editor’s Note

Ladies and getelmen....

Imagine you are going to travel abroad. As always the first cities that come to your

mind are Dubai, Istanbul, and then Thailand and San Petersburg to add diversity.

Armani and Georgia are good if you think economically. If you think about a city in

the middle of the desert with a hotel and 2700 rooms in the height and clouds and

with the electronic visa, | have to say this hotel would have two million visitors in one

year and you can be one of them. Then you change your mind. You will also visit the

Red Sea project: circle circle-shaped hotel on pillars, coral hotels, and or moments

in the biggest urban park in the world that has one million trees and is irrigated with

100 percent recycled water. You may also visit the largest smart city in the world that

changes your mind about cars and driving (if you have enough scientific information

such as the difference between quantum and mechanics in linear physics). You might

go shopping in the cube-shaped skyscrapers that are 400 meters tall and have 2 million

square meters of shops and a development center in an area of 18 square kilometers,

the hotel alone has 9000 rooms. Add to this a city in the middle of the sand cliffs,

a city made of clay with 100 villas. Think about the 400 thousand houses and the

creation of tens of thousands of jobs and investments in housing. If you are interested

in the sea, | have to say a hotel with 800 rooms and an amusement park on the

connected platforms in an area of 150000 square meters is waiting for you. Besides the

mentioned places, services at the world level and buying and investing in the real state

market attract your attention. Finally:

Ladies and gentlemen!

Welcome to the Kingdom of Saudi Arabia
Erratum
Sowda‘s number two Revised
editor's note:
In the Persian text:
And Iran experiences 4.2
percent economic growth
which is mistakenly written as
2.4 percent.
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Inthe PDF version of this publication.
by clickingon eachtitlein the table
of contents. you can navigate to the
desired page:moreover. clicking

on the page numbers will take you
backto thetable of contents. Within
thetext.therearealso hyperlinks
represented by clickableicon {. By
clicking on these types of text. you
will be directed to the respective
pages.
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