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Editor’s Note

The Neodymium Curse

While Andrew Ross Sorkin was present-
ing his new book on the Great Crash of
1929, a new chapter of “TrumpSisson”
unfolded in October 2025 — a month
modern history remembers with unease.
His Excellency Xi, not from the ancient
palaces of the Han dynasty, but from the
window where the sun of his rule rises
over Taiwan, deprived Americans of an
entire row of the periodic table. The Yel-
low Dragon, hidden behind Xi’s frozen
gaze, sent tremors through the markets:
a $900 billion plunge in equities, $19 bil-
lion in liquidated trades in crypto, and a
mysterious $83 million profit for a few —
evoking Rasputin’s ghostly influence over
the Romanovs. For those across the At-
lantic, this bloody October recalled, if not
1929 itself (and it did), then at least the
shadow of 2008.

The aftershocks of this collapse rattled the
global supply chain. As investors frantical-
ly rushed to hoard gold, His Excellency Xi
played another card: neodymium — his
new geopolitical weapon. A rare-earth el-
ement vital for NdFeB magnets in electric
vehicles, wind turbines, and blockchain
servers — now on Beijing’s export ban list.
Leading an army of rare elements, the Yel-
low Dragon set out to scorch the streets

of Wall.

Across the ocean, Mr. Trump — reluctant
to be cast as the executor of Heritage
Foundation trade orthodoxy — retaliated
rashly against Xi’s October 9th move. On
October 10th, he imposed an additional
100% tariff atop the existing 130% Chi-
nese duties. The result? A bloodbath on
Wall Street. The Dow Jones plunged 879
points, the S&P 500 dropped exactly 183,
erasing $1.56 trillion in value. 424 of the
500 S&P stocks closed in red; the total
market shed nearly $2 trillion.

As the Yellow Dragon’s flames devoured
Wall Street, scorched investors — follow-
ing the tweets of Peter Schiff and Robert
Kiyosaki — fled to gold. Then, somewhere
on the periodic table, something curious
stirred. During his afternoon nap, His
Excellency Xi pocketed the keys to Mon-
golia’s neodymium mines. Element num-
ber 60, unwilling to part from its master,
responded in kind: mining rates for two
major cryptocurrencies fell to their lowest
since the FTX collapse, Bitcoin plunged
below $110,000, and the sacred Cardano
— like a crucified messiah — dropped by
17.2%. The fire’s gravity, it seemed, was
far heavier than any analyst had foreseen.

But the MAGA nightmare did not end

Editor in Chief
ASHURI

https://www.linkedin.com/in/ s
mohammadshafieashuri db

there. His Excellency Xi, who had earlier
retaliated against April’s 10% tariffs with
sweeping export bans on tungsten, tel-
lurium, bismuth, molybdenum, gallium,
germanium, antimony, graphite, and
lithium batteries, unveiled yet another
ace. With a Ministry of Commerce de-
cree, twelve more elements joined the
embargo — including lanthanum, ceri-
um, praseodymium, and neodymium —
flinging open the gates of industrial hell
for America’s defense sector. Companies
such as Lockheed Martin, Tesla, and Boe-
ing, already down 30% in market value,
plunged into deeper crisis. Donald Trump,
who had turned every podium into a
Tomahawk missile sales pitch, now faced
shortages of gallium and germanium —
the very lifeblood of his next-generation
weapon systems.

Ultimately, this cycle of revenge — proph-
esied by its herald on January 20th, 2025,
as a “resurrection come April 2nd” — now
seemed, in this cursed October, unwill-
ing to disturb the Yellow Dragon’s noon
slumber. For even at home, the legendary
Grizzly 399 had joined the ranks of the
plaintiffs.
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China’s Development Paradox: State-led Growth

and Political Control
Interview - Dr.Ghani Majidi

Interviewee

Dr. Ghani Majidi

Ph.D. in Economics, University of Essex, UK

B.Sc. & M.Sc. in Economics, Stockholm University, Sweden
Specialization: Macroeconomics — Public Economics & Political Econom-
ics, Teaching Experience: University of Essex (UK), Malardalen Universi-
ty (Vasteras, Sweden), Sodertérn University (Stockholm, Sweden), and
Mara University (Malaysia, Visiting Professor)

Interviewer

Mohammad-Shafi Ashouri

Editor-in-Chief of Sowda Economic Journal, with a focus on Develop-
ment Economics.

Abstract

This interview with Dr. Majidi, economist and development scholar, explores the paradox of China’s growth model — the coexistence
of political authoritarianism and economic liberalization. Tracing the evolution of structural reforms from the “Open Door” policy to
the Belt and Road Initiative, Dr. Majidi examines how China’s one-party system has achieved unprecedented growth and deep global
integration through a unique blend of political centralization and economic decentralization. The discussion addresses the social and
environmental costs of this trajectory, the political implications of the “Common Prosperity” agenda, and the dynamics of inter-pro-
vincial competition. Finally, Dr. Majidi offers a comparative perspective between China’s developmental state and Sweden’s welfare
model, emphasizing the necessity of combining developmental capacity with social justice and transparent governance.
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Question: Whatis the greatest
paradox of China’s development
model? How did a centralized
communist system achieve global
marketintegration and become the
world’s second-largest economy?

Answer: The paradox of China’s model lies
in how an authoritarian one-party system
has managed to combine centralized po-
litical control with decentralized econom-
ic management, achieving liberalization
and deep global integration. This model
has produced extraordinary growth—but
also mounting environmental costs, in-
equality, and debt. Recent policies such
as “Common Prosperity” and sustainable
projects under the Belt and Road Initia-
tive (BRI) reflect a continuation of market
mechanisms serving political objectives
rather than replacing them.

Question: How has the Communist
Party maintained political stability
while enabling bold economic
experimentation?

Answer: The Communist Party of Chi-
na (CPC) has balanced exclusive political
authority with organizational flexibility,
delegating economic decision-making to
lower levels while retaining central po-
litical control. This framework enabled
the state to define long-term priorities,
maintain order, and secure investor con-
fidence—facilitating massive infrastruc-

ture development. Since the late 1970s,
the Party has encouraged institutional
experimentation through local autonomy,
including township and village enterpris-
es and Special Economic Zones, which
reduced systemic risks and encouraged
localized innovation.

Question: Is Chinaaclassical
developmental state or anew hybrid?
How does provincial competition
operate within this model?

Answer: China represents a hybrid au-
thoritarian developmental model com-

bining regional decentralization with
competitive governance. Like classical
developmental states such as postwar
Japan and South Korea, it employs an
active industrial policy supported by a de-
velopment-oriented bureaucracy. How-
ever, it differs by pairing strong central
political control with economic compe-
tition among provinces and cities. Local
governments compete for investment,
GDP growth, and industrial development,
fostering innovation while also creating
challenges such as uncoordinated invest-
ments and rising local debt.
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Question: How did China’s accession
tothe WTOin2001reshapeits
politicaleconomy?

Answer: China’s accession to the World
Trade Organization (WTO) transformed
its political economy by embedding it in
global supply chains and facilitating ac-
cess to international markets. Foreign in-
vestment increased competitiveness and
accelerated growth, but also heightened
exposure to global recessions and exter-
nal demand shocks. Dependence on ad-
vanced economies’ markets and technol-
ogies led to unemployment in traditional
industries and regulatory pressures to
align domestic laws with global standards.

Question: Isthe Beltand Road
Initiative purely economic, or doesiit
represent anew political economy for
aChina-led world order?

Answer: The Belt and Road Initiative (BRI)
functions as both an economic strategy
and a geopolitical instrument. Econom-
ically, it reduces trade costs and opens
markets for Chinese firms; politically, it
enhances China’s influence across devel-
oping nations. While critics view BRI as a
mechanism for creating debt dependen-
cy and reducing sovereignty, supporters
argue that it bridges infrastructure gaps
and stimulates development in emerging
economies.

No.20 | November 2025

Question: What are the economic,
political, and environmental costs of
China’s growth model?

Answer: China’s industrial ascent has im-
posed significant environmental costs—
pollution of air, water, and soil—and social
challenges such as urban-rural inequality.
Since 2010, Beijing has pursued green
growth through massive investments in
renewable energy and sustainable in-
dustries. Despite progress, the transition
remains uneven. Local government bor-
rowing to finance real estate projects has
created debt risks and housing crises in
certain regions.

Question: Given these challenges,
whatis the future of China’s
development model? Does “Common
Prosperity” mark aredefinition?

Answer: China’s model is likely to endure
amid global volatility and geopolitical ri-
valry. The Common Prosperity initiative
seeks to expand domestic consumption,
reduce inequality, and curb speculative
capital while maintaining Party control.
Although it restrains market excesses, it
does not fundamentally alter the state-
led market framework. The model’s grad-
ual, multi-layered reform structure allows
adaptation and institutional learning over
time.

Question: Which elements of China’s
model could be adapted to Iran, and
what structural obstacles standin the
way?

Answer: Iran can adapt aspects of China’s
industrial policy—strategic state support,
infrastructure investment, and econom-
ic zones—provided transparency and
environmental safeguards are ensured.
However, geopolitical constraints, sanc-
tions, and weak regulatory frameworks
limit foreign capital inflows and long-term
planning. Any replication of China’s model
must therefore account for Iran’s unique
cultural, political, and economic context.

Question: Combining China’s
developmental capacity with
Sweden’s social model, what
governance mechanisms could ensure
sustainable growth and reduced
inequalityinlran?

Answer: Sweden’s welfare state emerged
from a social contract integrating educa-
tion, labor, and investment for inclusive
growth. Labor-employer cooperation
stabilized wages and advanced indus-
trial progress. Combining China’s de-
velopmental dynamism with Sweden’s
institutional transparency and social wel-
fare—anchored in rule of law and strong
oversight—could enable Iran to achieve
sustainable development with equity.
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Creative
Destruction

Joseph Schumpeter introduced the concept of “creative destruction” in 1942, arguing that economic growth springs not from price
competition but from entrepreneurial innovation. This Austrian-American economist (1883—1950)—holder of a doctorate from the
University of Vienna, a short-lived Austrian finance minister and a longstanding Harvard professor—believed that entrepreneurs, by
unveiling new products, processes or markets, forge temporary monopolies, dismantle outdated structures and redirect resources
towards more efficient and productive uses.

The theory was a direct rebuttal to the static equilibrium models of neoclassical economics, and it accounted for a stark reality:
the toppling of industrial titans by innovative upstarts. Schumpeter warned that capitalism’s very success—through the cultivation
of vast, bureaucratic corporations—could suffocate the entrepreneurial spirit.

Today, this cycle is vividly apparent in cases such as Nokia’s downfall and the ascent of Apple and Tesla, alongside hefty invest-
ments in research and development under the European Union’s Horizon Europe programme. Statistics bear this out: 88% of the
Fortune 500 firms from 1955 had vanished or been supplanted by 2020.

Despite criticisms for overlooking inequality or job losses in traditional industries wrought by technological shifts, Schumpeter’s
core insight endures: a vibrant economy is one perpetually engaged in innovation, renewal and self-reinvention. Today, artificial
intelligence (Al) stands poised as the next wave of creative destruction, ready to reshape global economic structures once more.

NOVATION HU
~ FUTURE NOW
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V(Iinners of the 2025 Nobel Prize in Economics
Innovation, Knowledge, and Creative
Destruction: The 2025 Nobel Laureates Who
Redefined the Logic of Economic Growth

According to the decision of the Royal
Swedish Academy of Sciences, the 2025
Sveriges Riksbank Prize in Economic Sci-
ences in Memory of Alfred Nobel has
been awarded to Joel Mokyr, Philippe
Aghion, and Peter Howitt.

These three economists were rec-
ognised for their groundbreaking work
in explaining the mechanisms of innova-
tion-driven economic growth.

Half of the prize was awarded to Joel
Mokyr for identifying the prerequisites
of sustainable growth through techno-
logical advancement, while the remain-
ing half was jointly granted to Philippe
Aghion and Peter Howitt for their theory
of sustainable growth based on creative
destruction.

The laureates’ research demonstrates
how new technologies can generate
long-term and self-sustaining economic
growth.

For the first time in human history,
over the past two centuries the world
has experienced continuous economic
expansion—lifting billions of people out
of poverty and laying the foundations of
modern global prosperity.

Joel Mokyr’s studies, drawing on his-
torical evidence, reveal that transforming
sustained growth into a new social norm
required a scientific explanation of natu-
ral and mechanical phenomena.

He showed that the persistence of in-
novation in a self-reinforcing process de-
pends not merely on knowing that some-
thing works, but on understanding why it
works.

Before the Industrial Revolution, the
absence of such scientific comprehension
hindered discovery-driven development.
Mokyr also underscores the importance
of an open society—one capable of ac-
cepting new ideas and enabling social
transformation.

Meanwhile, Philippe Aghion and Peter
Howitt, in their seminal 1992 paper, de-
veloped a mathematical model for the
concept of creative destruction.

According to their model, when a new
and superior product enters the market,
firms producing older goods incur losses
and are eventually driven out of compe-
tition.

This process is creative because it intro-
duces innovation, yet destructive because
it renders existing technologies obsolete.

Their research further reveals that cre-
ative destruction inevitably produces con-
flicts of interest that must be managed
constructively.

Otherwise, innovation may be sup-
pressed by incumbent firms and vested
groups seeking to defend their estab-
lished positions.

These contributions provide a concep-
tual framework for understanding the
dynamics of economic growth in mod-
ern economies and remain central to the
study of innovation-led development.

Joel Mokyr

Joel Mokyr is an American—Israeli eco-
nomic historian and growth theorist. He
serves as Professor of Economics and
History at Northwestern University in the

United States.

His research focuses on the origins of
Europe’s Industrial Revolution and the
long-term drivers of technological prog-
ress.

Mokyr emphasises the crucial role of
scientific knowledge, the culture of ex-
perimentation, and social institutions that
foster innovation.

Philippe Aghion

Philippe Aghion, a French—American
economist, is Professor at the College de
France and the London School of Eco-
nomics.

He is regarded as one of the principal
architects of endogenous growth theory
and, together with Peter Howitt, devel-
oped the creative destruction model.

His research examines how institutions,
competition, and public policy can pro-
mote innovation and productivity in the
modern economy.

Peter Howitt

Peter Howitt is a Canadian—American
econzomist and Professor Emeritus at
Brown University.

A specialist in monetary theory and
economic growth, he played a pivotal
role—alongside Philippe Aghion—in ad-
vancing modern models of growth driven
by creative destruction.

His influential work spans macroeco-
nomics, monetary policy, and the dynam-
ic processes that underpin innovation and
long-run economic development.
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The Austrian School of Economics:

Freedom’s Cry Against
the Chains of Government

The Austrian School of Economics, founded by Carl Menger
in 1871 and later elevated by his students Ludwig von Mises
and Friedrich Hayek, stands as one of the most influential
intellectual movezments in defense of individual liberty and
opposition to state intervention in the economy. Reject-

ing the mathematical formalism that dominates much of
modern economics, the Austrian School regards economics
as a human science—one that begins with the actions and
choices of individuals.

Austrian economists emphasize methodological individu-
alism and the subjective theory of value, asserting that any
form of government interference—from price controls to
money printing—distorts the natural order of the mar-
ket, leading to mispricing and malinvestment. In *Human
Action*, Mises describes the free market as the only
impartial arbiter of resource allocation, while in *The Road
to Serfdom*, Hayek warns that even well-intentioned state
interventions, when enforced through coercion, inevitably
erode personal freedom.

During the 1920s and 1930s, the Austrian School played
a decisive role in the famous Socialist Calculation Debate,
demonstrating that without market prices, no central plan-
ning authority can rationally allocate resources. Unlike the
Chicago School, which relied on mathematical models, the
Austrians developed praxeology—the science of human ac-
tion—as a framework for understanding the logic of freedom
and individual decision-making.

Today, Austrian ideas have found new expression in phe-
nomena such as Bitcoin, the gig economy, and Decentralized
Autonomous Organizations (DAOs)—modern embodiments
of the same principle: that genuine order emerges from
freedom, not command. In contrast, policies like quantitative
easing or heavy-handed regulations such as GDPR are, in the

Austrian view, symbols of hidden inflation and expanding
state control.

The experiences of countries such as Singapore, Estonia,
and the United Arab Emirates demonstrate that combining
economic freedom, low taxes, and minimal regulation can
foster both growth and prosperity. Conversely, states like
Venezuela and Zimbabwe, which rely on control and money
printing, have succumbed to hyperinflation and economic
collapse. Even advanced economies such as the United
States and Japan, through prolonged monetary expansion,
have accumulated vast debts and inflated asset bubbles—
precisely the artificial booms the Austrians warned about
decades ago.

In today’s world, figures like Ron Paul in the United States
and Javier Milei in Argentina are among the most prominent
advocates of this tradition. Milei’s government, through
market liberalization and dollarization, managed to reduce
Argentina’s 211% inflation rate to below 100%—a living tes-
tament to the power and practicality of Austrian ideas.

The Austrian message remains as clear as
ever:

Economic freedom is the prerequisite for political freedom,
and only the free market can serve as the impartial and cre-
ative judge in the realm of economics.

No.20 | November2025
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1929:

ALook atthe Greatest
CrashinWall Street
History—andHowa
Nation Collapsed, by
Andrew Ross Sorkin

e
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Andrew Ross Sorkin, the renowned New York Times journalist, financial disaster, but a study of the cycle of forgetfulness
once again demonstrates why he is considered a master of gripping and repetition in human economic behavior. Sorkin shows
financial narratives with his new book, "1929: Inside the Greatest that markets, with all their modern technology and artifi-
Wall Street Crash in History." This book, the result of over eight years cial intelligence, are still driven by the same old forces: fear,
of research, takes the reader into the heart of the economic storm greed, and hope for endless wealth. His narrative, while
of 1929—a place where greed, delusion, and catastrophic mistakes engaging in its storytelling, serves as an analytical warning
brought the United States to its knees. From Wall Street bankers to to all who believe markets can be detached from history. It
Hollywood stars, Sorkin, with his captivating and cinematic prose, is perhaps this honesty and insight that elevates the book
pulls real characters out of history and brings them back to life. beyond a historical report and turns it into a work that not
Dramatic moments such as sudden suicides, secret negotiations only recounts the past but also forewarns the future.

with dictators like Mussolini, and the gradual erosion of public trust
transform the book into a thrilling and tense narrative. But "1929" is
not merely a historical retelling; it is a warning for today. Sorkin, by
comparing the financial bubbles of that era to the investment frenzy
in modern markets—from tech stocks to the Al craze—reminds us
that history always has a tendency to repeat itself.

However, the book's main strength lies in Sorkin's ability to link hu-
man narratives with economic logic. He views the 1929 crash not as
a product solely of indices and charts, but as the result of a chain of
human decisions—decisions fueled by unquestioning faith in growth
and the fear of falling behind. This human perspective liberates his-
tory from the dryness of numbers and turns it into a tangible experi-
ence of "collective fear" and "structural greed."

In the middle sections, the author, drawing on lesser-seen docu-
ments from Federal Reserve meetings and private correspondences
of major bankers, shows how short-term profit logic overshadowed
any long-term rationality. His analysis of market behavior is reminis-
cent of many trends today, from the cryptocurrency fever to overreli-
ance on predictive models and Al algorithms.

In the final chapters, Sorkin emphasizes a subtle point: crises are
not always the result of mistakes, but of forgetfulness. The forgetful-
ness of recurring historical cycles and the renewed belief in the illu-
sion that "this time is different." For this reason, "1929" is not just a
narrative of the past, but a mirror for the present—a mirror that re-
flects the familiar and sometimes troubling face of today's economy.

Ultimately, "Inside the 1929 Crash" is not merely a recounting of a

10 No.20| November 2025
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Javier Milei;

Electric Chainsaw Revolution

People of Argentina, weary after decades of populism and
drowning in an inflation rate of 233%, made a painful choice in
2023. Javier Milei, an economist whose vision is rooted in the
Austrian school of economics, rose to power. A fervent fan of rock
music—particularly The Rolling Stones—Milei was born shortly
after the release of their hit “Gimme Shelter.” Yet in politics, he
stepped onto the stage not with an electric guitar, but with a roar-
ing chainsaw.

Milei may lack the showmanship of Elvis Presley in his rock-and-roll
days, but he has wielded his economic chainsaw with a surgeon’s
precision and no anaesthetic. The result: an economy stagger-
ing under $400 billion in public debt, convulsing from the pain
of shock therapy. Within months of taking office, Milei dismissed
70,000 public employees, abolishing nine ministries. He also re-
moved export tariffs on 75% of goods—another blow against
state intervention.

Such radical speed came at a cost. Yet Washington’s backing
of Milei’s programme—and generous support from the IMF—
helped slash Argentina’s dizzying inflation from 233% to about
33%. Elon Musk’s “Ministry of Efficiency,” as some call it, could
well be a miniature version of what Milei envisions for govern-

=

ment itself.

At the Conservative Political Action Conference (CPAC), Milei pre-
sented Musk with his golden Titan TT-CS598 chainsaw—a gleam-
ing token of the bond between libertarian zeal and technological
modernism.

Now, as the world wrestles with crises and geopolitical tremors
from the Middle East to Eastern Europe and across Latin America,
Argentina’s experience under Milei echoes a truth Joseph Schum-
peter warned of decades ago:

“No order is born without destruction.”

With his chainsaw, Milei seeks not merely to prune the dead
branches of the state but to redefine its very role in the economy.
Amid the shouts of critics and the cheers of admirers, he pursues
a path through chaos toward a new order—one grounded not in
empty promises but in faith in individual creativity and the dyna-
mism of free markets.

In the Austrian tradition, every crisis is a seed of creation; every
collapse, a prelude to renewal. Argentina today may stand in the
midst of destruction, but if Schumpeter’s logic holds true, its to-
morrow may mark the dawn of creative rebirth—an age in which
Milei’s chainsaw hums like a rock anthem awakening an economy
long lulled by populist dreams.

[
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The film has reached its climax. On the 35th day of the
shutdown, a brooding John Wayne stands at New York’s
gates with his hand-crafted gospel (a fresh edition of the
Heritage Foundation’s Project 2025) and disciples such as
Russell Vought, Peter Navarro and Tom Homan; he dis-
covers that someone has greeted the city in Arabic! A few
blocks away, however, David Frum, senior columnist at
The Atlantic, has dashed cold water on Republican hopes
and brands the shutdown a premeditated purge!

John Wayne has discovered a new messiah rising in the _
heart of the world’s largest cluster of Jewish financiers who ¥
is set, in response to TrumpSisson’s ill-starred season and
to every threat of federal budget cuts to the city, to inject
S70bn in Wall Street taxes into the social services prom-

ised during the campaign. Republican overconfidence, American society now recognises the deep wounds in its utopian
perhaps hubris, in Senate control, budget dominance vision that neoliberals, backed by Chicago-school doctrine and
and an emotional retreat from Democratic programmes Project 2025, have not only inflicted by shuttering the govern-
designed to address realities beneath America’s urban ment but must also expect to see capital flee cities like New York.
skin—Obamacare foremost among them—has plunged The smouldering embers that flared in Los Angeles last year will
the federal government into an unprecedented shutdown soon erupt from the ballot box.

and forced Republicans to accept defeat in municipal elec-

tions. The sudden sacking of 4,000 so-called non-essential One moral aside: a dating app like Hinge can sometimes exert
workers (“use the budget shutdown as leverage for per- influence far beyond romantic encounters on New York's streets;
manent removal of non-essential staff”)1—even with a both the brooding John Wayne and Zohran Mamdani know it!

database of 20,000 replacement résumés—still failed to
bolster their power or decisive role. For the cut to SNAP
in Democratic states, society’s most basic human need,
will not be forgotten by American voters and will surely
shape the next presidential contest; had two judges not
compelled the release of 65% of SNAP funds, the polit-
ical cost on the streets would have dwarfed the daily Mandate jir
$400m—-$500m fiscal haemorrhage. The first-ever delay in Leadership
Pentagon payroll cheques is equally striking.

Consider, meanwhile, 42m Americans queuing for food!!
The perfect catalyst for a migrant to win on socialist pledg-
es in the world’s financial capital—a victory built on higher
taxes on the wealthy, rent controls, free childcare and low-
er living costs amid the 2025 economic crisis.

m || Mandate  Leadership 53
w [ Mandate Leadership &

1 Heritage Foundation, Project 2025: Mandate for Leadership, p. 378.
https://static.project2025.0rg/2025 MandateForlLeadership_FULL.pdf
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